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Takaful International Company B.S.C.

Shareholders’ Rights and Obligations

Pursuant to the Memorandum and Articles of Association of Takaful
International Company B.S.C. (“the Company”) and in accordance with
the Commercial Companies Law No. 21 of the year 2001 and its
subsequent amendments (“the Law”), the shareholders shall have the
following rights and obligations:

Shareholders’ Rights:

1.

Promoters who signed the company’s Articles of Association,
together with the shareholders who have subscribed for its shares,
shall be considered members of the company, and they shall all
enjoy equal rights and shall be subject to the same liabilities, with
due observance of the provisions of the Law.!

Shares shall confer equal rights and liabilities. The member shall, in

particular, enjoy the following rights:?2

a) To receive the profits paid out to shareholders.

b) To receive a share in all the company’s property on liquidation.
When dividends are distributed to shareholders, the company
shall distribute dividends to the last shareholder registered as
the latest owner of shares registered in the company’s books at
the time of approval by the general assembly of the financial
statement and the distribution of profit. As regards the
company’s assets, the last owner of shares registered in the
company’s registers shall have the sole right to receive the
amounts due as his share in these assets.

c) To participate in the management of the company, whether at
the meetings of general assembly or the board of directors, in
accordance with the company’s Articles of Association.

d) To receive a printed pamphlet containing the balance sheet of
the financial year ended, the profit and loss accounts, the board
of directors’ report and the auditor’s report.

e) To file a legal action to invalidate every resolution passed by the
general assembly or the board of directors in contravention of
the Law, the public order, Memorandum of Association or
Articles of Association.

f) Todispose of the shares owned by him and have the priority right
to subscribe for new shares in accordance with the provisions of
the Law and considering the governing rules and regulations for
the conditions and procedures for mergers and acquisitions
issued by the Central Bank of Bahrain.

g) The right of access to the company’s registers and obtain copies
or extracts of the particulars thereof in accordance with the
conditions and requirements specified in the Articles of
Association, provided that the use thereof shall not entail any
prejudice to the company’s interest or to its financial status or
third parties.

h) To receive his share of capital that might be distributed in the
event of any reduction of the capital. 3

Each shareholder, regardless of the number of the shares he holds,
shall have the right to attend the general assembly, and he shall have
a number of votes equal to the number of shares he holds in the
company. Any provision or resolution to the contrary shall be null
and void.

1 Bahrain Commercial Companies Law — Article (167)
2 Bahrain Commercial Companies Law — Article (168)
3 Bahrain Commercial Companies Law — Article (134)
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A shareholder may delegate a person from among the shareholders
or from non-shareholders to attend the general assembly on his
behalf, provided that the proxy shall not be the chairman or from
among the members of the board of directors or from among the
Company’s employees. However, this shall not prejudice the right to
appoint a proxy for relatives to the first degree of relationship. This
shall be by virtue of a special power of attorney evidenced in writing
designated for this purpose by the company.

Persons lacking capacity or under legal incapacity shall be
represented by their legal representatives. The company shall
prepare special cards for the number of shares a shareholder holds
and for the shares he represents on behalf of other shareholders.
Proxies and the capacity of the delegation with the company must
be made before at least twenty-four (24) hours before the meeting.
No member may vote for himself or on behalf of whoever he
represents on issues in which he has personal interest or on a
dispute existing between him and the company.*

A shareholder may institute proceedings against the company for
the court to adjudicate as it sees fit if the affairs are managed or
were managed in a manner detrimental or unfair to the interests of
shareholders in general or a shareholder or more provided the
shareholder who institutes the proceedings is among them, or the
company intends to act or refrain from acting which is detrimental
or may inflict damage as mentioned. This includes a third party
acting or refraining from acting in any of the above on behalf of the
company.®

Shareholders’ Obligations:
A member shall, in particular, have the following obligations:®

a) To paytheinstallments due and delay interest once the due date
has lapsed, without the need to serve a notice.

b) To pay the expenses incurred by the company in the course of
collecting the unpaid installment and sale of shares.

c) To refrain from doing any act intended to harm the company.

d) To implement any resolution lawfully adopted by the general
assembly.

Shareholders’ Assembly Restrictions:

The shareholders’ general assembly may not do the following:”

a) Increase the shareholder’s financial liability or increase the value
of the shares except within the limits of the provisions of the
Law.

b) Reduce the percentage to be distributed from the net profits to
shareholders as specified in the company’s Articles of
Association.

c) Introduce new terms other than those outlined in the Articles of
Association in connection with the shareholder’s right to attend
the meetings of general assemblies and vote thereat.

d) Restrict the shareholder’s right to institute legal proceedings
against all members of the board of directors, or against some
of them, to claim compensation for any damage he has
sustained in accordance with the provisions of the law.

4 Bahrain Commercial Companies Law — Article (203)
5 Bahrain Commercial Companies Law — Article (168) bis
6 Bahrain Commercial Companies Law — Article (169)
7 Bahrain Commercial Companies Law — Article (170)
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